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THE OLIVER C. SCHROEDER, JR. SCHOLAR-IN-RESIDENCE LECTURE 
RATIONING VS. REENGINEERING: THE 
21 8T CENTURY CHALLENGE FOR 
AMERICAN HEALTH CARE* 
David Blumenthalt 
I'm going to talk today about what I see as a major policy choice 
that we confront as a country and which we are making as we speak, 
though it may not be apparent to everyone who is looking at the 
healthcare system broadly. This is a choice between rationing care 
and reengineering care. And I'll explain to you why I think that 
choice is facing us and why I think those are the paths that we are 
considering at this point. What I'm going to do is talk about the 
challenges that we face, which I'm sure will be familiar to many of 
you, but it's always helpful to keep them in mind because their size 
can be obfuscated by the conversation going around. I'm going to talk 
about the big alternatives, the fork in the road, which I will describe 
to you in a moment; what I think of as some next steps and how the 
Affordable Care Act fits into those; and how the Commonwealth 
Fund and other policymakers have been coming together in a 
consensus around what we need to do with our healthcare system. 
So you are aware, I'm sure, of the fact that our healthcare system 
is excessively costly; that its quality does not match the expenditures 
that we make on healthcare in the United States, and that, as the 
icing on the cake, we have extraordinary coverage problems, fifty-five 
million uninsured according to the latest data and prior to the full 
implementation of the Affordable Care Act. 
Just to remind you, if you look at adult Americans -working age 
Americans -between 19 and 64, in 2012, 303 of them were uninsured 
or had been uninsured within the previous year and that number was 
growing steadily over time up until the current moment when we are 
watching to see whether insurance spreads as a result of the 
Affordable Care Act. 
* 
t 
Edited from the annual Schroeder Scholar-in-Residence Lecture 
sponsored by the Law-Medicine Center on October 10, 2013, at Case 
Western Reserve University School of Law. This version has been edited 
for publishing purposes and does not contain the lecture in its entirety. 
The full transcript is on file with the editors of Health Matrix. Please 
direct all inquiries to h-matrix@case.edu. 
Dr. David Blumenthal, M.D., M.P.P., President, The Commonwealth 
Fund. 
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